CMI International Subcommittee on General Average

Report to the CMI Assembly of the Working Group on Rates of Interest

Following the adoption of the York-Antwerp Rules 2004 by the CMI Conference at Vancouver in June 2004, including the provision in Rule XXI whereby the rate of interest should be fixed by the Assembly of the CMI from year to year, a small working group was appointed to investigate the rates of interest applicable to moneys lent by a first class commercial bank to a ship owner of good credit rating.

On various dates in August 2011 under the chairmanship of Mr Bent Nielsen (Denmark) the Working Group carried out an email review of rates of interest applicable at that time. The following took part:

Mr Bent Nielsen – in the chair

Mr Patrick Griggs – former President of CMI

Mr Joergen Melchior - consultant – retired banker

Mr Richard Shaw – Rapporteur

Papers were presented showing the current LIBOR rates for 12 month loans of US Dollars, Euros and Swiss Francs. Note was also taken of the current US Prime rate.

Mr Melchior advised that in current conditions of the banking market a reasonable spread for a loan by a first class commercial bank to a ship owner of good credit rating would be in the range of 1.5 to 2% (one and one half to two per cent) per annum, subject to availability of funds. 

After a review of these figures and of the Guidelines adopted by the Vancouver conference, it was the unanimous view of the Working Group that it should recommend to the next Assembly of the CMI, that the rate of interest to be applied under Rule XXI of the York-Antwerp Rules 2004 should be 3% (three per cent) for the coming year.

The Working Group also agreed to recommend to the CMI Assembly that these rates of interest should be applied to expenditure, sacrifices and allowances in General Average during the period from 1st January 2012 to 31st December 2012.
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